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Rabobank Group

Rabobank

A Rabobank Group is a full-range financial services provider founded on cooperative
principles.

A A global leader in Food and Agri financing and in sustainability-oriented banking.
A Rabobank is one of the safest and strongest banks in the world, which is reflected in
our triple A credit rating from prominent international rating agencies Standard &

Poor's, Moody's and Dominion Bond Rating Service.

A Rabobank Group serves more than 9 million private individuals and corporate clients
in the Netherlands and abroad.

A It employs over 60,000 staff and is represented in 45 countries.




Rabobank International Brasil

Corporate Bank Rural Bank

ASugar & Ethanol ASoy

ASoy ACotton

AAnimal Protein ACoffee

AFertilizers ASugarcane

APaper & Pulp ACattle
ACitrus

Differentials

Dedicated exclusively to agribusiness
Flexibility and innovation in financial solutions
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Trends that Rabobank has identified for the next years iﬁ
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A Commodity shortages

A Climate change

A Food security

A A higher standard of living

A Ageing and urbanization
A Increased pressure from

special-interest groups



brings

The biggest challenge: face the consequences this paradox ﬁ

Geographical pattern of surface warming
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Climate Change 2007: Synthesis Report

Summary for Policymakers, IPCC
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From being
one of the
villains of
global
warming,
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Why does financial institutions increase

&
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the risks when financing finot sustainableo activities?

To finance activities with
social or environmental risks

offers:

Reputational risk Credit risk

Credibility is everything for a bank!
-Loses of deposits

-Rising collection costs
-Demonstrations/Problems

-Fines

-Damaged image

Company may be fined:
- environmental fines

Company may be closed:
- no profits: no payback




AResponsible banking for a sustainablef ut u ‘

Four central themes:

2
Stimulating
renewable
energy and
clean tech
innovations

1

Introducing
sustainability
in food &
agri chains

3

Access to
finance:
social
inclusion and
literacy
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Promotion of
social
cohesion and
solidarity



Showing our leadership in F&A and Sustainability ‘
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( A
Aiming for food safety and
food security
. J
( ‘ A
Using natural resource
responsibly
. J
( 2 A
Promoting social welfare
. J
& r —\ : “
O Treating animals
o :
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£ Consumer and citizen
D awareness
QQ . J
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Integration in our business through the Supply Chain

Policies for the 12 Sensitive Sectors

Rabobank
Fishery-Wildcatch Forestry
Biofuels Mining
Introducing
sustainability
Agquaculture Oil & Gas in food & agri
chains
Cocoa Palm oil
Cotton Soy
Coffee Sugarcane



http://www.responsiblesoy.org/
http://www.responsiblesoy.org/

Integration in our business through the Supply Chain ‘

Policies for the 12 Sensitive Sectors
Rabobank

1. Issues

2. Conditions for investments

Introducing
sustainability
in food & agri
chains

A Conditions for upstream companies
A Conditions for downstream companies
Monitoring

4. Engagement practices to contribute to improvements
A Engagement to encourage transparency

A Engagement to encourage good practices


http://www.responsiblesoy.org/
http://www.responsiblesoy.org/

Integration in our business through the active ‘

participation on the sector global initiatives
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RIRS

Roundtable on Responsible Soy

BIS|

@% Common Code for the

Coffee Community Association (4C)

Roundtable on Sustainable Palm Oil

Introducing
sustainability
in food & agri
chains

Aquaculture
Stewardship
Council
Mining
Certification Roundtable on
M valuation Sustainable
roject Biofuels

o

FSC


http://www.rspo.org/default.aspx
http://www.responsiblesoy.org/
http://www.responsiblesoy.org/
http://www.bettercotton.org/?

Latin America at a Glance
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Development challenges in a
region of remarkable
Diversity

Population: 556.15 millions
Population growth: 1.3%6

Gross national income per
capita: us$ 4,785

Life expectancy at birth: 73
years

Source: World Development Indicators 2008, World
Bank.




LAC Temperature and Precipitation Changes
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Temperature and precipitation changes over Central and South America from the MMD-
A1B simulations. Top row: Annual mean, DJF and JJA temperature change between
1980 to 1999 and 2080 to 2099, averaged over 21 models. Middle row: same as top,
but for fractional change in precipitation.

Climate Change 2007: Synthesis Report

Summary for Policymakers, IPCC



ongoing climate change in LAC

Ecosystems are already suffering negative effects from ﬁ

Rabobank

Ecosystem Hotspots are:

(a) the warming and eventual disabling of
mountain ecosystems in the Andes;

(b) the bleaching of coral reefs leading to an
anticipated total collapse of the coral biome in the
Caribbean basin;

(c) the damage to vast stretches of wetlands and
associated coastal systems in the Gulf of Mexico;

(d) the risk of forest dieback in the Amazon basin

Source: World Development Indicators 2008, World Bank.
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LA Next years scenarios show...

&
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U The soybean-planted area in South America could reach 59

Mh a , representing 57% of the worl

U Productivity of some important crops is projected to
decrease and livestock productivity to decline, with adverse

consequences for food security.

U In temperate zones, soybean yields are projected to

increase.

U Changes in precipitation patterns and the disappearance of

glaciers are projected to significantly affect water availability

for human consumption, agriculture and energy generation.

Source: World Development Indicators 2008, World Bank.
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At the same time, LA next years scenario for Food

Commodities Exports shows...
Rabobank

Changes in real food commodity net trade, by region

Index (1999-2001 = 100)
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And there are 53 million undernourished people...
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FAO estimates of number of undernourished people in 2009,
by region (million people)

From being one
of the biggest
global
exporters,

Developed market economies 15

Mear East and North Africa 42

Latin America and the Caribbean 53

to fail to attend

Sub-Saharan Africa 265 : the basic needs
of its
Asia and the Pacific 642 undernourished
people.

Source: FAO, 2009c



Global warming effects on crops production ‘
Rabobank

iGl obal War ming and Future Scenarios of Brazilian

Agricul t ur e dAssadeadad Hiltod &ilveira Pinto, 2008



Global warming effects on crops production
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nGl obal War ming and Future Scenarios of Brazilian

Agricul t ur e ®ssadEndHiton Sitveira Pinto, 2008



Global warming effects on crops production $
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i Gl obal War ming and Future Scenarios of Brazilian

Agricul t ur e dAssadiandHdian Sitveira Pinto, 2008




Coffee Arabica Scenarios

2020 Scenario

Current Scenario

Irrigation needed

Low climate risk

Irrigation recommended
Risk of Frost

Risk of high temperatures

High climate risk
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iGl obal War mi ng and Future

Agricul t ur e AssadEmdHéton Gitveira

2050 Scenario

Low risk areas

o 9,48%

Losses in R$ millions

882

Scenarios of Brazilian

Pinto, 2008

Low risk areas

0 17,1%

Losses in R$ billions

1,6
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Sugarcane Scenarios

Current Scenario

. Low climate risk

|:| Hisk of low temperature
. Hisk of excess rainfall

.L{mr risk with maintenance irrigation

2020 Scenario

Low risk areas

159,7%
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DL{mr risk with heavy maintenance irrigation
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Pinto, 2008

27

of

Brazilian

2050 Scenario

4
=

Rabobank

/e
2

hd

Low risk areas

O

138,6%

Gains in R$ billions

O

23,5



2005: The beginning of Rural Bank in Brazil
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Lucas do RV
Tangara
Cuiaba
Rondonépolis

Chapadao Sul

of fices

Barreiras

Brasilia

Rio Verde

Patos de:Minas
Uberlandia

Ribeirdo Preto

Aracatuba

Varginha

Séao Paulo

n

t
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he #Afi el ddypesofVegetation

HHA

Tropical Rainforest

Savannah,

Marsh-Land s ,

Atlantic Forest

Prairies



The Management System at RIB ‘

1. Social & Environmental Policy

A Guide with criteria to be followed
A Elaboration with NGO s collaboration
A Formatted for Rural and Corporate

3. Definition of Roles

A Top commitment

ATraining and motivation: RMs

A Training and motivation: business
support

Rabobank

2. Screening Tools

A CSR Self-declaration questionnaires

A CSR profile (clients score)

A satellite imagery monitoring (pilot
project)

4. Audits

A Internal

A External

ATo guarantee the management system
is working according our policy



CSR Policy T Rabobank Brazil

Exclusion Criteria
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1 . Violation of Ra b o b a sdcialsand environmental guidelinesi];

2.

Violation of the provisions contained in the International Labor Organization i ILO

Fundamental Principles and Rights at Work

Non compliance in full with the Brazilian Rural Regulation no. 31 (Occupational Safety
and Health, Measures of Individual Protection, Transport of Workers, Sanitary,
Lodgings, Dwellings, Dining Halls)

Overlap of areas with conservation units;

Overlap of areas with indigenous or quilombola territories;

Trade in species listed in Appendixes I and II of CITES i Convention on International
Trade in Endangered Species of Wild Fauna and Flora (www.cites.org);

Production, trade or use of prohibited pesticides or included in the exclusion list of the

International Finance Corporation (www.ifc.org);



http://www.ilo.org/dyn/declaris/DECLARATIONWEB.INDEXPAGE?var_language=EN
http://www.ilo.org/dyn/declaris/DECLARATIONWEB.INDEXPAGE?var_language=EN
http://www.ilo.org/dyn/declaris/DECLARATIONWEB.INDEXPAGE?var_language=EN
http://www.ilo.org/dyn/declaris/DECLARATIONWEB.INDEXPAGE?var_language=EN
http://www.ilo.org/dyn/declaris/DECLARATIONWEB.INDEXPAGE?var_language=EN
http://www.cites.org/
http://www.ifc.org/

CSR Policy T Rabobank Brazil

Rabobank
Exclusion Criteria
Cultivation or manufacturing of products deemed illegal in Brazil;
Existence of land tenure irregularities;
10.Lack of Il egally registered workers, considering a

activities, directly or hired through contractors, on a permanent or temporary basis;
11. Involvement with non authorized deforestation2! after January 2005:3];
"12. Involvement with legally authorized deforestation after January 2005, without the
appropriate conservation of areas for Legal Reserve compliance, as well as protection
of Permanent Preservation Areas, according to the requirements established in the

Brazilian legislation!4];



CSR Policy T Rabobank Brazil
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Exclusion Criteria

13. Processing, transporting or trading wood from natural forests without the applicable
licenses and permits from competent authorities;

14. In the case of wood production from natural tropical forests, companies that are not
certified or in the process of becoming certified according to accredited international
organisms under standards for responsible forest management.

15. Lack of applicable licenses.

16. Existence of criminal activities (e.g. corruption, documentation fraud, etc).



Sustainable Field Days A
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Bahia State Producers i Farmers during the Field Day, March 2008

Rabobank International



CSR Policy - Rabobank Brasil

Good Practices

OV

. Adoption of good agricultural practices and environmental management

systems, which contribute to biodiversity and soil conservation, and the
maintenance of water and air quality;

. Development of social and environmental policies concerning suppliers of raw

materials;

. Adoption of animal welfare practices;

. Development of initiatives to reduce or mitigate the emission of gases

responsible for global warming;

. Development of a documented social and environmental policy, with

procedures and resources for its implementation;

Rabobank



CSR Policy - Rabobank Brasil ‘
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Good Practices leads to CO2 Emissions Reduction!

V No-till farming (Zero tillage)

V Improving the use of fertilizers

V Optimization of mechanization and transport

V Reforestation of degraded vegetation (Riparian Areas and Legal Reserve)

V Avoid deforestation



The
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roadmap
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A Is made each day, every days.

AIs tough and complex.

A Involves changes.

A Should be lead by persons that believe

in long term benefits.
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Important remember:
always open for continuously learning and improvement!

Thank you!

Rabobank International



